CHAPTER1

World Openness Index 2023

After years of fluctuations, the World Openness Index continued to decline in 2023, indicating
that openness is still tightening. The openness index scores for the 2008-2021 period align with
the results published in the World Openness Report 2023; the estimated score for 2022 is revised
and that for 2023 is provided.

I. Overview of World Openness Index

1. Contraction of world openness continues

In 2023, the World Openness Index was 0.7542, down by 0.12 percent year-on-year; it was 0.38
percent lower than the 2019 score and 5.43 percent lower compared with 2008.

'The index was 0.7551 in 2022, down by 0.29 percent year-on-year; it was 0.26 percent lower
than 2019 and 5.32 percent lower compared with 2008.

See figure 1.1 for the index scores from 2008 to 2023.
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Figure 1.1 World Openness Index: 2008-2023

China has achieved remarkable results in its expansion of opening-up. Between 2008 and
2023, its openness index rose to 0.7596 from 0.6789, up by 11.9 percent, which was among the
biggest advancements globally. In 2023, China ranked 38th in terms of openness index among
129 economies, one place up compared with 2022.

2. Top 20 most open economies

Singapore was the most open economy in 2023, topping the list of 129 economies in terms of
openness index. Over the past 16 years since 2008, Singapore has consistently been the world’s
most open economy for nearly a decade (from 2015 to 2023), while it ranked second in the
preceding seven years (from 2008 to 2014).

Ireland ranked second in the openness index rankings in 2023, moving up two positions
compared to 2022.

China’s Hong Kong SAR ranked third, followed by Germany, the Netherlands, the United
Kingdom, Switzerland, Malta, Belgium, and Luxembourg.

Australia, Cyprus, Canada, France, New Zealand, Austria, China’s Macao SAR, Sweden,
Rep. of Korea, and Denmark ranked 11th to 20th, respectively.
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For detailed World Openness Index rankings of these economies in 2008 and the 2019-2023

period, please refer to table 1.1.

Table 1.1 Top 20 most open economies: 2023
(sorted by 2023 ranking)

2023 2022 2021 2020 2019 2008
Singapore 1 1 1 1 1 2
Ireland 2 4 3 4 4 11
Hong Kong SAR, China 3 2 4 3 2 4
Germany 4 3 2 2 3 3
Netherlands 5 5 10 11 7 9
UK 6 9 11 7 5 5
Switzerland 7 7 9 8 8 12
Malta 8 6 6 9 9 7
Belgium 9 8 14 14 14 13
Luxembourg 10 14 5 12 16 49
Australia 11 10 8 6 6 25
Cyprus 12 13 12 15 15 16
Canada 13 11 7 5 11 8
France 14 12 15 13 13 10
New Zealand 15 20 17 17 17 21
Austria 16 15 18 21 20 19
Macao SAR, China 17 26 34 41 24 34
Sweden 18 22 22 24 25 20
Rep. of Korea 19 21 13 10 10 55
Denmark 20 17 20 25 23 26

'The World Openness Index scores and rankings of the 129 economies are provided in the

appendix of this report.
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II. Openness Indexes on Certain Subjects

Openness in relevant areas (economy, society, and culture)! and performance and policies? in
recent years is demonstrated as follows.

1. Economic and culture openness both narrowed, while social openness
widened

Economic openness tightens. The world economic openness index stood at 0.9112 in 2023,
marking a year-on-year decrease of 0.2 percent, but it increased by 3 percent compared with
2019, and a decline of 5.0 percent compared with 2008 (see fig. 1.2).
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Figure 1.2 World economic, social, and cultural openness index: 2008-2023

1 Economic openness covers indicators such as international trade in goods and services, international
direct investment, and securities investment. Social openness covers indicators such as international
tourists, international students, and immigrants. Cultural openness covers indicators such as international
trade in intellectual property rights, patent application, scientific literature citation, and international
trade in cultural goods.

2 Openness policy refers to cross-border opening-up policies in economic, social, and other dimensions.
Openness performance refers to the flow of cross-border economic, social, and cultural open carriers,
reflecting the immediate results of opening-up. For the concepts, theories, methods, and data of the
World Openness Index, please refer to part IV of the appendix of this report.



World Openness Index 2023 | 5

In 2023, the top ten economies with the highest economic openness index were China’s
Hong Kong SAR, Ireland, Germany, Singapore, Switzerland, the United Kingdom, Malta, Bel-
gium, France, and the Netherlands.

From 2008 to 2023, economies with the largest increases in the economic openness index
score were Nepal (93 percent), Iceland (15.4 percent), Rep. of Korea (11.1 percent), Cape Verde
(10.3 percent), and China (9.8 percent).

Cultural openness narrowed. In 2023, the world cultural openness index stood at 0.3339,
down by 2.4 percent year-on-year, but compared with 2019, it marked an increase of 2.1 percent,
and a decline of 17.9 percent compared with 2008.°

'The top ten economies with the highest cultural openness index scores in 2023 are as follows:
the United States, Ireland, China’s Hong Kong SAR, Luxembourg, Singapore, China, the Neth-
erlands, Germany, Japan, and Cambodia.

'The economies with the largest increases in the cultural openness index between 2008 and
2023 are Greece (366 percent), Armenia (343.2 percent), Azerbaijan (262.4 percent), Luxem-
bourg (196.8 percent), and Sudan (87.3 percent).

Social openness widened. In 2023, the world social openness index stood at 0.4186, up by
1.7 percent year-on-year, but it declined by 21.6 percent compared with 2019 and 0.3 percent
over 2008. In 2022, the world social openness index fell by 14.5 percent year-on-year, the largest
decline since 2008.

In 2023, the top ten economies with the highest social openness index scores are China’s
Macao SAR, Singapore, Australia, Luxembourg, Austria, Cyprus, the United Kingdom, Swit-
zerland, Malta, and Canada.

From 2008 to 2023, the economies with the largest increases in social openness index scores
are Cape Verde (1,842.1 percent), Albania (187.1 percent), Georgia (153.5 percent), Bosnia and
Herzegovina (152.9 percent), and Cambodia (141.1 percent).

2. Opening-up policies improved, but opening-up performance weakened

Opening-up policies have continued to improve, but their performance has gradually weakened.
In 2023, the world openness policy index stood at 0.7736, marking a year-on-year growth of
0.7 percent, and up by 3.5 percent rise compared with 2019; compared with 2018, it declined by
4.4 percent. Since 2021, the world openness policy index had risen for three consecutive years;
however, the increase in 2023 was lower than that of the previous two years (see fig. 1.3).

In 2023, the top ten economies with the highest openness policy index scores are Singapore,
Switzerland, Latvia, Lithuania, Finland, Spain, Italy, Czech Republic, Austria, and Sweden.

3 In the World Openness Index system, the data for the basic indicators related to cultural openness are
updated relatively slowly. Missing values are estimated based on general statistical methods, which may
result in lack of variation in the estimated results of the cultural openness index in recent years.
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From 2020 to 2023, all 107 economies implemented policies to expand openness, among
which the five economies with the largest cumulative increases in opening policy index scores are
China (12.2 percent), China’s Macao SAR (7 percent), Fiji (6 percent), the United States (5.6
percent), and India (5.1 percent). The collective openness expansion by the world’s economies
helps mitigate the severe impacts of the COVID-19 pandemic and geopolitical tensions.
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Figure 1.3 World openness performance and policy index: 2008-2023

From 2008 to 2023, the economies with significant increases in the openness policy index
scores are Nepal (114.2 percent), Cape Verde (18.4 percent), Iceland (17.7 percent), China (15.4
percent), and Rep. of Korea (15.4 percent). China ranks the first among all major economies.

The openness performance index has been declining continually. In 2023, the world
openness performance index stood at 0.7356, a year-on-year decrease of 1 percent; it was 4.1
percent lower compared with 2019 and down by 6.3 percent over 2008. Over the past two years,
the world openness performance index has continued to decline, with relatively deep decreases
annually.

In 2023, the top ten economies with the highest openness performance index scores are the
United States, Singapore, China’s Hong Kong SAR, Ireland, Luxembourg, Germany, China, the
Netherlands, China’s Macao SAR, and the United Kingdom.

From 2008 to 2023, the economies with significant increases in the openness performance
index scores are Nepal (53.3 percent), Luxembourg (22.1 percent), Ireland (12.3 percent), Geor-
gia (11.6 percent), and Cape Verde (10.8 percent).
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'The world openness policies have continued to improve, but the openness performance has
weakened continually, reflecting problems such as insufficient growth momentum in interna-
tional economic and trade, strong openness capacities but inadequate openness willingness and

efforts of some economies, and low level of coordination in international openness policies.

ITII. Openness Index of Economies in Different Groups

The 129 economies covered by the World Openness Index can be grouped as follows: by geo-
graphical region; by income level; by degree of development; economies involved in the BRI;
the Group of Twenty (G20); and the BRICS countries (Brazil, Russia, India, China, and South
Africa). Among these groups, the grouping by geographical region and by income level is from
the World Bank (WB), while the grouping by degree of development is from the International
Monetary Fund (IMF). For the list of member economies in those groups, please refer to ap-
pendix V of this report.

1. Openness rebounded in regions such as East Asia and the Pacific

In 2023, regions ranked by openness index from highest to lowest are Europe and Central Asia,
North America, East Asia and the Pacific, Latin America and the Caribbean, Middle East and
North Africa, South Asia, and Sub-Saharan Africa (see fig. 1.4).

In 2023, four regions registered an increase in openness: East Asia and the Pacific (with a
1 percent year-on-year increase in the openness index), Latin America and the Caribbean (up
0.32 percent), Middle East and North Africa (up 0.31 percent), and Sub-Saharan Africa (up 0.1
percent). Three regions saw a decline in their openness index: South Asia (down 0.5 percent),
North America (down 0.49 percent), and Europe and Central Asia (down 0.15 percent).

From 2019 to 2023, two regions saw their openness improve: North America (with a 0.6
percent year-on-year increase in openness index score) and Sub-Saharan Africa (up 0.3 percent).
'The Middle East and North Africa experienced the largest contraction (down 4 percent), while
East Asia and the Pacific and Europe and Central Asia saw the smallest decline in openness

index (down 0.3 percent).
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Figure 1.4 Openness index of seven regions: 2008-2023

From 2008 to 2023, the four regions that saw improvement in openness were East Asia and
the Pacific (with its openness index score up by 4.8 percent year-on-year), South Asia (up 2.1
percent), Europe and Central Asia (up 1.7 percent), and Sub-Saharan Africa (up 0.6 percent).
In contrast, the three regions that saw a contraction in openness were North America (down
18.3 percent), the Middle East and North Africa (down 4.1 percent), and Latin America and
the Caribbean (down 0.6 percent).

2. Openness expanded in upper-middle-income economies but contracted in
other groups

In 2023, the openness indices for high-income economies, upper-middle-income economies,
lower-middle-income economies, and low-income economies were 0.7858,0.7247,0.6085, and
0.6494, respectively (see fig. 1.5). Among them, high-income economies had the highest open-
ness index, while lower-middle-income economies had the lowest.

In 2023, only upper-middle-income economies expanded their openness (with the openness
index increasing by 0.5 percent year-on-year), while openness contracted in the other three
groups, with the high-income group experiencing the largest decline in the openness index (0.3
percent).

None of the economic groups have recovered to their 2019 level of openness. From 2019 to

2023, the openness indices of all four groups declined, with the high-income and low-income
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groups each falling by about 0.17 percent, and the upper-middle-income and lower-middle-in-
come groups each falling by about 0.1 percent.
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Figure 1.5 Openness index of economies by income groups: 2008-2023

Since 2008, openness has contracted in high-income economies, while it has expanded in
the other three economic groups. Between 2008 and 2023, the openness index for high-income
economies declined by 7.4 percent, while it increased by 6.5 percent, 5.6 percent, and 0.6 percent
respectively for upper-middle-income, lower-middle-income, and low-income groups. Over the
past 16 years, the openness index of upper-middle-income economies has shown significant
year-on-year increases for 12 years, indicating a very steady pace of expanding openness; in con-
trast, high-income economies have experienced openness contraction for 12 years (see fig. 1.5).

3. Openness contracted in advanced economies but expanded in emerging-
market and developing economies

The IMF categorizes global economies into advanced economies and emerging market and
developing economies. Currently, there are 41 advanced economies and 155 emerging market

and developing economies worldwide,* with 36 and 93 of them respectively being sampled for

the World Openness Index.

4 IMF World Economic Outlook Database, select country groups, https://www.imf.org/en/Publications/
WEO/weo-database/2024/April/select-aggr-data.
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Figure 1.6 Openness index of advanced economies, emerging market and developing
economies: 2008-2023

In 2023, the openness index for advanced economies was 0.7886, a year-on-year decrease
of 0.3 percent, while the openness index for emerging market and developing economies was
0.7080, a year-on-year increase of 0.3 percent (see fig. 1.6).

'The openness of both economic groups has not recovered to their 2019 levels. From 2019
to 2023, the openness index for advanced economies declined by 0.2 percent, and the openness
index for emerging market and developing economies decreased by 0.1 percent.

Between 2008 and 2023, the openness index for advanced economies fell by 7.7 percent,
while it rose by 5.0 percent for emerging market and developing economies. During these 16
years, advanced economies experienced openness contraction for 11 years, while emerging mar-
ket and developing economies expanded their openness for 11 years. Since 2016, the openness
levels of both have been relatively stable overall.

Among advanced economies, the EU acts as an important driving force for stabilizing or
expanding global openness. In 2023, the year-on-year decline of openness indices of the EU,
the Euro Area, and the G7 ranged from 0.35 percent to 0.43 percent. Compared with 2019, the
openness index of the EU in 2023 slightly surpassed its 2019 level, but the Euro Area and the
G7 still lagged slightly behind. From 2008 to 2023, the openness indices of the EU and the Euro
Area rose by around 2.7 percent, while the G7 experienced a significant decline of 10.9 percent

(see fig. 1.7).
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Figure 1.7 Openness index of EU, Euro Area, and G7: 2008-2023

4. Contraction of opening-up of G20 slowed down

All 19 member states of the G20 are sampled in the World Openness Index. Their openness
index as a whole is shown in figure 1.8.
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Figure 1.8 Openness index of G20: 2008-2023
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In 2023, the G20 openness index was 0.7595, down by 0.1 percent year-on-year decrease;
compared with 2019, it declined by 0.4 percent, and it dropped by 7.1 percent compared with
2008.

Over the past 16 years, the contraction of openness among G20 economies was concentrated
mainly in the first half of the period (2008-2016), with their collective openness index falling by
6.3 percent. In the second half of the period (2017-2023), it fluctuated within a narrow range of
0.758 to 0.766, with a cumulative decline of 0.8 percent. Roughly corresponding to this trend,
the ratio of the G20 Openness Index to the World Openness Index fell from 1.023 to 1.018
from 2008 to 2017 and stabilized at around 1.008 in the past six years (2018-2023).

5. Openness of BRI economies expanded

More than 150 countries have participated in the BRI, with 99 of them being sampled for the
World Openness Index. Their openness index as a whole is shown in figure 1.9.
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Figure 1.9 Openness index of BRI countries: 2008-2023

In 2023, the openness index for countries participating in the BRI was 0.7277, a year-on-
year increase of 0.3 percent, unchanged compared with 2019 and up by 5.6 percent compared
with 2008.

'The openness of the BRI countries has maintained a high level of itself in recent years. Over
the past 16 years, the ratio of the openness index for these countries to the World Openness
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Index rose from 0.86 to 0.96 from 2008 to 2018 and remained unchanged for the following six

years.

6. Openness of BRICS hit historically high

There are currently nine member countries in the BRICS group, with five of them (Brazil,
Russia, India, China, and South Africa) sampled for the World Openness Index. Their collective

openness index is shown in figure 1.10.
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Figure 110 Openness index of BRICS countries: 2008-2023

In 2023, the openness index for BRICS countries was 0.7263, a year-on-year increase of 0.5
percent, and it rose by 0.2 percent compared with 2019, and by 7.7 percent compared with 2008.

Since 2008, the openness index for BRICS countries has risen rapidly from 0.6728 (the 2008
level). In six years (by 2014), it rose by 5.9 percent to 0.7124, and surpassed 0.72 four years later
in 2018, and has since fluctuated between 0.72 and 0.73, reaching a historic high in 2023.

'The openness gap between the BRICS countries and the world average has been continu-
ously narrowing. The ratio of China’s openness index scores to the world average level rose from
0.84 in 2008 to 0.96 in 2018 and has subsequently fluctuated slightly around 0.96.
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Box 1.1 Result of a questionnaire on opening-up worldwide

From August through September 2024, the WOR Team invited nearly 800 professionals, including
officials of international organizations, global business leaders, world-class scholars, and top think
tank experts, to share their wisdoms on the status quo and prospects of opening-up worldwide. Here

are some of the findings:

* The overall situation of opening-up worldwide since 2023 is not optimistic:

* 'The share of respondents who believe that the world economy has been “more open” from 2023
to present is only 40.3 percent, while the share of the respondents believe that the world econ-
omy has been “less open,” “no change” or “uncertain”is 59.7 percent.

* 'The share of respondents who believe that the world culture is “more open”is only 43.3 percent.

* The share of respondents who consider the world society has been “more open” is only 42.5

percent.

The share of respondents who believe that the world will be “less open” in the next 1-3 years is
31 percent, surpassing the share of those who consider it “uncertain” and those who consider it “more
open” (both shares are 25.4 percent), while the other 18.3 percent of respondents believe that the
world’s opening-up “will not change significantly.”

'The main forces driving the trend of world opening-up since 2023 are Asian economies (29.9 per-
cent of respondents), North American economies (24.6 percent), European economies (24.6 percent),
and African economies (11.5 percent).

The above trend in opening-up worldwide resulted from the trade-off between positive factors
and negative factors.

‘The main positive factors that have expanded opening up of the world since 2023 are as follows:

* “The continuous progress of digital technology provides more convenience and opportunities
for international exchanges and cooperation” (supported by 29.9 percent of respondents).

* “Green development continues to accelerate, opening new areas of international opening coop-
eration” (19.4 percent).

* “The rise of the Global South increases the support for the world to expand its openness” (19.3
percent).

* “Major multilateral international institutions are working hard to promote their reforms and
help improve the global governance system” (16.8 percent).

* “The deadline for the United Nations 2030 Sustainable Development Goals is approaching, and

the need for opening cooperation is becoming more urgent” (11.9 percent).
'The main negative factors leading to the tightening of world openness since 2023 are as follows:

* “Expansion of international geopolitical conflicts” (22.5 percent of respondents).

* “Overstretching the concept of national security” (16.8 percent).
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* “Rise of anti-globalization and de-globalization” (16.8 percent).

* “Increase of unilateralism and bullying practices” (16.8 percent).

* “Intensification of the inward-looking trends of some countries” (15.9 percent).

* “Weakened cross-cultural identity and intensified international ethnic confrontation” (10.9

percent).

Looking ahead, the respondents still have expectations for development of humanity by open-
ing-up. For the next ten years, most respondents expect that the power of openness and inclusiveness
is greater than the power of closure and exclusion, the power of peace and stability is greater than the
power of fighting turmoil, the power of win-win cooperation is greater than the power of zero-sum
game, and the power of development and prosperity is greater than the power of stagnation and

recession.

It is a long and arduous task to expand opening up of the world. Currently, the urgent tasks
include the followings:

* “Enhance international political mutual trust and cooperation, and promote world peace,”which

is regarded by the respondents to be of the highest priority (scoring 81).

“Increase the growth rate of the world economy, improve the world economic structure, and

optimize the international economic order” (scoring 76.3).

* “Enhance mutual understanding, recognition, identity and inclusiveness among difterent inter-
national ethnic groups” (scoring 74.2).

* “Promote mutual learning between different cultures, improve cultural diversity, and enhance

the development capacity of human civilization” (scoring 72.7).




