PREFACE

Gather Light of Opening-Up to
llluminate the Way Ahead

Only by developing an open world economy can mutually benefit and win-win outcomes be
achieved. Due to opening up, trade flourishes, innovation surges, economy booms, and cul-
ture fuses. Ever since its birth, human beings have explored the outer world and expanded the
boundaries of their activities by trampling the sands of rivers, climbing the ridges of mountains,
and crossing oases of deserts.

'The magnificent architecture of Rome witnesses its integration with Greek culture. The light
of Arab wisdom ignited the flame of the Renaissance. The Four Great Inventions of China
have propelled the wheel of human civilization forward steadily. Christopher Columbus and
Ferdinand Magellan opened the door to the New World, tightly connecting the old and new
continents ... Human beings learn in opening up, grow in exchanges, and innovate in inte-
gration. Only through opening up can human beings embrace a broader world; only through
communication can we create a better future.

In 2021, the World Openness Report (hereinafter referred to as the report) was officially
launched, which adheres to the gene of openness, promotes the concept of openness, innovates
the practice of opening up, and resolutely advocates the common opening-up of all economies,
jointly builds an open world, and promotes the process of world modernization.

At the crossroads of economic globalization, the report’s global vision, scientific attitude and
wise views have attracted wide attention from all walks of life at home and abroad. Over the past
three years, the compilation of the report has gradually improved, the perspective has become
more precise, and the insights have become more pertinent. It has become a “barometer” for the
world’s opening-up.

A Nobel laureate in economics spoke highly of the report: “It should become a standard
reference for anyone interested in economic development and international economic relations.”

'The World Openness Report 2024 is in line with the previous reports and has some innovations.
It accurately compiles the World Openness Index, which provides a panoramic picture of the

world’s opening up over the past year and measures the progress or retreat of 129 economies in



xviii | Preface

opening up. It gathers open wisdom from all parties and, for the first time, by sending question-
naires to experts in academia, politics, and business worldwide, analyzing main factors affecting
opening up and seeking the truth to solve the problem of opening up.

'The report responds to the world’s “changes” with an “unchanging” opening up, explores the
transformation of global economic governance, and witnesses the changes in driving forces of
opening up such as the Global South and multilateral trading system. It captures the hotspots
on opening up worldwide, where the opening-up of digital activities, green industry, and service
sector complement each other, becoming highlights of opening up.

'The report firmly sends out strong voices of China on opening up. The China International

Import Expo (CIIE), the Belt and Road Initiative (BRI), high-level opening up, and in-depth

reform have become the “bright card” in opening up of China.

Exploration with Patience: Portraying Panoramic Trend in Opening-

Up Worldwide

Looking back on the past year, the pace of economic globalization is still faltering, the force of
expanding opening-up continued a tug of war with that of isolation on a global scale. Our world,
our times, and history are changing in ways like never before. Various forms of unilateralism
and protectionism are on the rise, global economic growth is slowing down, many economies
are increasing tariffs and non-tariff measures, geopolitical risks are intensifying, and combined
with the shocks such as the COVID-19 pandemic, the world’s “opening-up deficit” is being at
a high level.

Nevertheless, the forces driving opening-up are constantly gathering. Like a strong east wind,
the rapid development of modern technology provides an unassailable force for opening up. The
yearning of people worldwide for a better life is illuminating darkness like an eternal lighthouse
and pointing the way for opening up.

All economies are called on to efficiently foster resources available for opening up based
on their respective resource endowments, and enhance their capacity for opening up while
expanding international cooperation.

Each economy would accurately grasp the golden combination of opening up and modern-
ization, especially that of expanding opening up and promoting higher-level modernization,
so as to realize warranted openness and even optimal openness. Economies would strive to
reverse the downward trend of world opening up by understanding the path of opening up,
gathering the power of opening up, upholding policies on opening up, and alleviating difficulties
of opening up.

'The latest openness index and global trend in opening up presented in the first three chapters
of the report indicate that the pressure for world opening up still exists, the road ahead is difficult

and long, and only through unremitting efforts can we see the dawn.
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The status quo of and trend in opening up worldwide is worrying. In 2023, the World
Openness Index decreased by 0.12 percent year-on-year to 0.7542. After several years of cold
winter and turbulence, the world’s opening up has yet to recover to its pre-pandemic level.
Compared with 2019, the World Openness Index dropped by 0.38 percent, and by 5.43 percent
compared with 2008. Although the social openness index increased by 1.7 percent, the economic
openness index decreased by 0.2 percent and the cultural openness index decreased by 2.4 per-
cent. There is an obvious trend of shrinkage in the world opening up.

The effectiveness of the opening up did not meet expectations. In 2023, the world openness
policy index rose by 0.7 percent, but the world openness performance index fell by 1 percent.
'This shows that although the policies on opening-up has improved, their strength and effects are
not that remarkable. The internal impetus of market opening-up remains weak, the “heart-to-
heart” exchanges of social and cultural dimension is still bitter. With an increase of 0.3 percent
in the openness index for emerging market and developing economies and an decrease of 0.3
percent for advanced economies, the role of advanced economies in promoting opening up needs
to be better played.

The environment for opening up is getting colder. The contradictions, problems, risks, chal-
lenges on opening up encountered by the world still exist and even intensify while various factors
hindering the opening-up increasingly renovate.

With the help of the “super election year,” protectionism and populism are resorting to any
means necessary. Regional conflicts and wars continue, the security situation is further volatile,
and “de-risking” has become the biggest risk, causing bottlenecks in cooperation on global in-
dustrial and supply chains.

From 2021 to 2023, the number of global trade intervention measures exceeded 4,700, sig-
nificantly higher than levels before 2020. The World Trade Organization (WTO) model predicts
that if the world falls into the worst-case scenario of comprehensive geopolitical competition,
global average income will decrease by 5 percent and average trade volume will decrease by 13
percent.

The way of opening up is as long as the journey is; the destination will be surely reached
as long as the first step is taken. The mega-direction of human development and progress will
not change, nor will the mega-logic of tortuous world history, nor will the megatrend of shared
destiny in the international community sharing the same fate.

According to the latest figures, global value chains have maintained an overall trend of ex-
pansion in recent years despite various shocks, with the share of foreign value added in global
exports reaching an all-time high of 24 percent in 2022, up 1 percentage from 2021 and 4
percentages from 2009, respectively. This evidence indicates that economic globalization has not
undergone a fundamental reversal, and the “small streams” that promote opening-up are still
stubbornly converging.

The 13th Ministerial Conference (MC13) of the WTO was held in Abu Dhabi, known as
the “Land of the Gazelle” in Arabic, achieving a pragmatic outcome of “1 + 10.” Multilateralism
achieved the long-awaited “Leap of the Gazelle” in the “Land of the Gazelle.”
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Reform and Innovation: Capturing Hotspots of Opening Up in
Depth

Faced with the ever-changing world political and economic situation, the ship of global open-
ing-up seems to have encountered headwinds. We can't help but ask the question: Against the
declining opening up of the world, what other sparks of hope can humanity find? Light is
bright but not dazzling; still waters run deep. We are delighted to discover that amid the haze of
anti-globalization, there are still resounding highlights of opening up, like twinkling stars in the
night sky, bringing new possibilities to the whole world.

We see that sharing by opening-up is the vitality of a digital and intelligent world, the surging
source of innovation, the embodiment of fairness and justice, the foundation of interconnectivity,
and the guarantee of common prosperity.

We see that “each person sweeps the snow in front of his own door” is not feasible when
facing global issues such as climate change and environmental pollution. Only by abandoning
prejudices and working together can our common home i.e., the Earth be saved.

We can see that the opening up of service industry is vigorous, breaking down geographical
boundaries, promoting capital flow, deepening cooperation and bridging cultural differences.

Chapters 6 and 9 of the report delve into the booming digital, green, and service industries,
tocusing on their impact on opening up and making policy proposals for future development.

The pulse of the “digit” is getting stronger. Data is regarded as the oil of the digital world,
and its value lies in its flow and sharing.

In 2023, the transaction volume of global data marketplace platforms reached $1.192 billion,
an increase of 22.6 percent year-on-year. It is projected to reach $3.266 billion by 2028, with an
average compound annual growth rate of 22.3 percent from 2024 to 2028.

Global cooperation on digital opening-up is becoming more active. According to United
Nations Conference on Trade and Development (UNCTAD) estimates, the global trade in
services which can be digitally delivered grew by 8.5 percent year-on-year in 2023, with its share
in global trade in services rising to 56.8 percent.

Cross-border e-commerce platforms are rising rapidly, and new formats such as overseas
warehouses are flourishing. With its unique power, digitization has become a bright color against
the background of anti-globalization.

The “Green” is leading the way. Global cooperation on environmental and climate gov-
ernance continues to move forward, and the role of green industries in macro development
strategies of various economies is further highlighted. Green development is not only about
interests and well-being, but also about life safety.

The green transition in major economies has accelerated, with more than 140 economies
announcing or considering a net zero target by the end of 2023, covering nearly 90 percent of
global emissions.

In 2023, the global installed capacity of renewable energy increased by nearly 50 percent

year-on-year, the fastest rate in past two decades; global investment in low-carbon energy has
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surged by 17 percent, investment in hydrogen energy has tripled, and investment in carbon
capture and storage has doubled; global green bond sales increased more than 10 percent to
$492.3 billion.

The concept of green development has deeply penetrated people’s hearts, an open consensus
is gathering, and a global cooperation plan will be formed at an accelerated pace.

Opening up of service is more prominent. The service industry has become an import-
ant pillar of the global economy. The value-added of the global service industry accounts for
two-thirds of GDP (gross domestic products), and global trade in services exceeds $15 trillion,
much faster than the growth rate of trade in goods. In 2023, international aviation connectivity
(global flight frequency) increased by 28 percent, and international passenger traffic grew by
41.5 percent.

In all countries, the Service Trade Restrictions Index has fallen amid the turmoil, suggesting
that services are expanding opening-up amid the ups and downs. In 2023, the notifications of
regional trade agreements (RTAs) involving services to the WTO accounted for 75 percent of
the total increase.

'The opening up of the service industry involves deeper social and cultural exchanges, which
can break down the barriers of fixed thinking. It is difficult to advance, but its benefits are endless.

'The Ocean Embraces All Rivers: Fully Gathering Momentum of
Opening up Worldwide

The report calls for opening-up, advocates for opening-up, and embraces it. In the complex
chaos of globalization, the golden rule of opening-up should be investigated like reeling silk
from cocoons or plucking a pearl by groping about the chin of the black dragon.

We believe in the power of openness. By grasping the global trend, tracking historical
trends, and holding high the torch of opening up, we can reshape the confidence in opening up.
Confidence is more important than gold, seeking certainty in uncertain times.

Faced with a half-full cup of water, some people see “half cup of water” while others see
“half of an empty cup.” For the current opening up, pessimists see the waver and hesitation of
globalization after reaching a certain stage of development, while optimists see new momentum
to gather and a new round of globalization looming.

We pursue the dream of openness and cheer for technological innovation to generate tre-
mendous momentum for opening up. The emergence of technologies such as Jenny spinning
machines and power looms enabled the textile industry to move out of the confines of family
workshops and into the world. The invention of steam engines, internal combustion engines,
and computers broke through the limitations of space and gradually reduced the world into a
“global village.” The force of opening up is accumulating and will eventually gather into a trend

that moves forward courageously.
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Chapters 4, 5, and 8 of the report focus on depicting the Global South, the WTO, and the
new quality productive force, which are sailing against the tide with extraordinary firmness.

The power of the states has undergone a transformation. The widespread rise of countries
in the Global South has become an important force on the international stage, exerting great
influence on the world economic pattern and economic globalization. The pattern of overall
capability between the South and the North is evolving from “four to six” to “six to four.”

Meanwhile, countries in the Global South have more diverse and urgent demands in the
landscape of international economic governance.

As we previously judged, advanced economies used to dominated globalization as drivers of
opening up of the world, but now emerging economies are actively participating with their more
diverse demands for opening up.

“In spring the trees in the forest begin to put young leaves forth by hastening the departure
of old leaves; the waves in front of the rolling water give way to the waves behind.” The Global
South should and will become the backbone of expanding opening up.

The power of rules is steadily evolving. As a tool for promoting economic globalization,
economic and trade rules are extending from “cross the border” to “behind the border.” The
current economic and trade rules are increasingly focusing on behind-border barriers, which
not only involve economic factors but also non-economic factors, for example, trade in services,
intellectual property, competition policy, e-commerce, national security and other post-border
rules.

In the open world, even across vast distances, the European Union (EU) can influence the
standards for timber harvesting in Indonesia, honey production in Brazil, and pesticide use in
Cameroon through the establishment of international economic and trade rules.

Unified rules on international economic and trade are the cornerstone of promoting common
opening-up among economies, ensuring fairness, transparency, and predictability of global trade
and investment.

The power of technology is poised to take off. The relationship between new quality pro-
ductive force and the cooperation on opening-up is like wind and sail. The wind borrows the
strength of the sail, and the sail takes advantage of the wind. The new quality productive force
embodies the general trend of a new round of technological revolution and industrial transfor-
mation.

Economies are conducting extensive cooperation in areas such as green and low-carbon,
new generation of information technology, and quantum information. From 2011 to 2020, 149
economies worldwide conducted research collaborations on the base of academic papers on
advanced manufacturing technology. The year 2023 is often referred to as the “year of artificial
intelligence,” and the emergence of GPT series models brings about significant changes. It
requires massive amounts of data for continuous learning, making opening-up a key factor in the

development of artificial intelligence (Al).
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New quality productive force, characterized by its distinctive “openness,” will pool the wis-
dom on opening-up of all parties, shape future technology, build the cornerstone of win-win

cooperation, and help the world economy take off.

Perseverance: Telling the China Story on Opening up of China

Openness is the gene that runs through China. Twenty-one hundred years ago, Zhang Qian,
a royal emissary, made a journey to the West from Chang’an (present-day Xi’an in Shaanxi
Province), opening an overland route linking the East and the West, writing the legend of the
Silk Road. Thirteen hundred years ago, with openness and inclusiveness, by swallowing anything
and everything, the Tang Dynasty (AD 618-907) achieved the prosperous scene that “visitors
met together in Chang’an from thousands of miles away.” A thousand years ago, in the ports of
Quanzhou and Guangzhou during the Song Dynasty (AD 960-1279), merchants from various
countries gathered and goods piled up like mountains. Six hundred years ago, Zheng He, the
famous Chinese navigator of the Ming Dynasty (AD 1368-1644), made seven voyages to the
Western Seas, spreading peace and friendship, exchanging culture and technology,and enhancing
identity and understanding. Even in the increasingly reclusive Qing Dynasty (AD 1616-1911),
the Thirteen Hongs of Canton were the window for China’s dialogue with the world. More than
40 years ago, reform and opening up sounded like the thunderclap in spring, unleashing endless
vitality and creativity in China. China and the world, and the world and China, became an
inseparable community of shared destiny. Countless historical facts tell us that “openness brings
progress while closure inevitably leads to backwardness,” and “China’s door to openness will not
be closed, it will only open up wider and wider.”

Opening up is a distinctive symbol of Chinese modernization. This country has long adhered
to the fundamental state policy of opening up. By opening up to the outside world, China
promotes reform, development and win-win outcomes, emancipating and developing social
productive forces, stimulating and enhancing social vitality, and developing itself through inte-
gration into the world and benefiting the world. China’s history of struggle from standing up,
getting rich to becoming strong is also a history of opening up to the outside world.

A journey into the woods begins by clearing a path through the thickets. In the new era,
China has secured historic achievements and seen historic changes by implementing a more
proactive strategy on opening-up. As of 2023, China’s trade in goods has been ranked first in the
world for seven consecutive years, trade in service ranks among the top in the world, and digital
trade is growing rapidly. The status of a major country in two-way investment is increasingly
consolidated, the structure of utilizing foreign capital is continuously optimized, and outbound
investment is steadily developing. Bilateral, multilateral and regional arrangements on economic
and trade cooperation have achieved fruitful results.

Practice has fully proved that opening up to the outside world is a key to China’s develop-

ment and the source of progress of human civilization. Chapters 10-12 of the report focus on
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China’s practices of opening up, presenting a panoramic view of China’s practical measures and
remarkable achievements in opening up in the new era.

The belief in opening up is much firmer. This country always firmly believes that only an
open China can become a modernized China. China’s determination to expand opening up is as
solid as a rock, and the pace of expanding opening up has never stopped. The remarkable Third
Plenary Session of the 20th Central Committee of the CPC drew up a new blueprint for reform
and opening up, laying out a “construction map,” a “road map” and a “long-term vision map” for
China to promote high-level opening up.

China will steadily expand institutional opening up, promote alignment with high-level
international economic and trade rules, deepen the reform of foreign trade system and that of
management system of international investment, optimize the layout of regional opening up,
and improve the mechanisms of high-quality cooperation under the BRI.

Measures on opening up are more forceful. China has always adhered to the creed that
“words must be followed by actions, actions must be taken,” and has promoted opening-up to
the outside world with more concrete measures, greater efforts, and higher standards, overcom-

ing obstacles and achieving success.

* “One List.” Compared with the 2021 version, the 2024 version of the negative list of re-
strictions on foreign investment in China has been reduced from 31 to 29, and all restric-
tions on foreign investment access in manufacturing sector have been completely lifted,
continuing to stimulate market vitality.

* “One Window.” Build a “Single Window” for international trade, no longer allowing
enterprises to log in to multiple systems, fill out multiple documents, and travel to and
from ports multiple times, effectively improving the efficiency and transparency of customs
clearance at the port.

* “One Market.” The market construction has achieved remarkable results, and is forming an

efficient, standardized, fair competition, and fully open national unified market.

Platforms on opening up are more diverse. For more than ten years, the building of the Belt
and Road has flourished in spring and reaped in autumn, achieving a historical leap from bilat-
eral to multilateral, from regional to global, and from cooperation to governance. It recreated the
bustling scene of untiring envoys and businessmen over land and countless ships calling at ports
along the ancient silk routes. It has contributed China’s wisdom and strength to the openness,
diversity, and stability of the global economy.

'The CIIE provides the world with four major platforms for international procurement,
investment promotion, people-to-people exchange, and cooperation on opening-up, vividly ful-
filling the commitments of a great power by enabling market connectivity, industrial integration,
cultural promotion, and ideological intersection.

One walks on a boundless journey ahead just like a solitary pillar of smoke rises against the

vast desert. Looking back at the process of human transformation of nature, society, and self, hu-
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mans are like tiny dust in the vastness of the universe. Therefore, the choice becomes particularly
important: whether to open up and cooperate, walk hand in hand, or go their separate ways and
treat their neighbors as beggars?

Faced with common unknown challenges and infinite mysteries, on this lonely and long
journey of exploration, human unity is the brightest light, while human cooperation is the most
solid bridge.

Just as the China’s Five-hundred-meter Aperture Spherical Radio Telescope welcomes
scholars worldwide to listen to the deep murmurs of the universe, the European Hadron Col-
lider joins hands with scientists from all over the world to unveil the mysterious veil of the mi-
croscopic material world, and the space station near to the earth accommodates multi-national
astronauts living and working together ...

‘The main theme of openness, communication, accommodation, and cooperation has always
run through the development of human civilization, not only resisting the cold of the universe,
but also igniting the flame of hope.

Let us firmly believe in our shared destiny, work together in times of adversity, gather the
glimmer of opening-up, cultivate the strength of cooperation, ignite the torch of development,
and illuminate the path of the world harmony.



