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TPP failure would cost the US trade dominance ®

Impacted by the US presidential election, there is a slim chance that the US-led Trans-Pacific
Partnership (TPP) free trade agreement will take effect by the end of this year. The US Congress is
unlikely to ratify the agreement as US President Barack Obama expected and one of the TPP
member countries, Vietnam, has decided to hold off on initiating any legal procedures until after the

US presidential election.

Considering the 12 participating countries' varied levels of economic development, the standard of
the trade deal is likely to be lower than the "gold standard™ previously used to describe the trade
pact. In this regard, the benefits of adopting the TPP standard in practice are to some degree

negated.

In the US, the working class has spoken out against the deal, as they believe it will transfer more
domestic jobs to foreign countries. Especially in the country's traditional industrial heartland,
workers have been strongly against the TPP due to a large industrial recession, despite Obama's
insistence that the TPP would offer more opportunities for domestic workers and small- and

medium-sized enterprises in the coming years.

However, it is still possible for the TPP to be approved by the US Congress during the period
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between when a new president is elected this November and when Obama leaves offices in January

2017.

According to chapter 30 of the TPP titled "Final Provisions,” all countries need to ratify the
agreement within two years of signing or "it shall enter into force 60 days after the expiry of this
period if at least six of the original signatories, which together account for at least 85 percent of the

combined GDP of the original signatories."

If the TPP does not receive legal approval from the US, which has the largest economic volume
among the participant countries - which in total account for nearly 40 percent of global GDP - the

trade deal will be doomed.

It has been less than a year since the TPP was signed by 12 participant countries in February 2016.
Even if the deal is not passed by the US Congress by the end of the year, the new president could
still change his or her stance on the TPP to push for legal approval of the deal within the mandated

two-year period.

The TPP agreement is in the US' interest. In fact, Obama's efforts to shape and push for TPP
negotiations can be attributed to the country's sluggish economic recovery since the 2008 global
financial crisis. During this same period, the Asia-Pacific region has shown robust growth
momentum by swiftly recovering from the crisis and becoming increasingly significant in the global

economy.

At the same time, negotiations in multilateral trade agreements have reached an impasse. But the
new trade rules shaped by the TPP agreement could potentially change the current status of
fledgling and even distorted trade relations under the multilateral framework, facilitate trade
liberalization and protect US' edge in international trade, strengthen economic ties the US has with

other nations and ultimately solidify the US' leading status regionally and globally. The US is
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absolutely wise in making its push for the TPP.

After nearly six years of negotiations, the final contents of the TPP agreement have garnered the
interest of the member countries and relevant interest groups, suggesting that the agreement is not a

game.

All those countries need now is respective legal approval. While the participating nations "wait and
see" what the US Congress will do, the US should be the last country that gives up on the extremely

advantageous trade deal.

In the long run, the TPP represents the future for US trade and global trade. If the TPP agreement

comes to an end at this stage, it would be a situation no participating nation would hope to happen.

IGI f&ify: EFRFE A% £ %] (Inside Global Issues) @ ¥ EMA LA ¥IEHREEZ

FERERRTEGRHAZHARELARTEAN. ZRAINBRAARFREE N EREFS
W TERACELAXEZHRR. FEAARR., hEFHLR. RAHHR . HFEH
RRA. FEFRXR. 2ENBARR. 52 Z8HRXR. ZERFRE R, kHELRK
X B R o

R AWML AERBEYE, REATITE. REBRRAFEH LR FRHERZFE
BEHRIERRZARENA, REHFT, AEUEAELABR. 248, EFFBRE,
AW ENREEZRANANE, FAREFAELMCHN L,

KB IHEG T EN Z LTI RERNABEANTE (HEF: iwep_ ite, £
. IWEP EFRZ %A 8 %)

3/3



